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MORE LIBERAL METHODS OF TREATING RESOURCES 
UNDER SECTION 1 9 0 2 ( r ) ( 2 )  OF THE ACT 

-... -
L-( Sect ion State /x/ Non-Section State1902( f )  1902(f) 

The f o l l o w i n g  i s  a revisedresourcepol icybeingrequestedunder1902(b)(2)of  
t he  Ac t .  

1 1 A .  GroupsOther Than Q u a l i f i e dM e d i c a r eB e n e f i c i a r i e s  

the  Med ica l l y  Needy and I n s t i t u t i o n a l i z e d  t h eForAdu l t  c a t e g o r i e s ,  
i nd i v idua l / coup le  whose countableresourcesarevalued a t  orbelowthe 

meetsresource l i m i t  a t  anyt imedur ingthe  month resource e l i g i b i l i t y  
t h r o u g h o u t  t h e  e n t i r e  month. 

( P o l i c ye f f e c t i v ed a t e :  4-1-88) 

This  compares w i t h  AFDC and S S I  p o l i c y  as fo l l ows :  

AFDC - If t h e  amount o fresourceexceedsthe AFDC resource limit, t h e  
a p p l i c a n t / r e c i p i e n t  must be n o t i f i e dt h e  c a u s e sr e s o u r c e  t h e  
a s s i s t a n c eu n i tt o  be i n e l i g i b l eb u t  t h a t  he/she may reapp ly  as soon as 
t h e  i st h e  limit. A t  t h e  
a p p l i c a n t / r e c i p i e n tr e a p p l i e s  and theresource  i sw i t h i nt h ea p p r o p r i a t e  
limit, r e s o u r c e  e l i g i b i l i t y  i s  met. 

Although AFDC money payment cannot be made p r i o rt o  o f  AFDCd a t e  
appl icat ion,Medica idcoverage i s  a u t h o r i z e dt h ef i r s t  dayofthemonth 
o fa p p l i c a t i o no r1 s t  day o ft h e1 s t  month e l i g i b i l i t yi sa t t a i n e d  (if 
a p p l i c a n t / r e c i p i e n tn o t  f o r  a p p l i c a t i o n ) .i s  e l i g i b l et h e  month o f  
M e d i c a i de l i g i b i l i t y  may e x t e n dr e t r o a c t i v e l yu pt ot h et h r e ec a l e n d a r  
months p r i o r  t o  month o fa p p l i c a t i o n ,  i f  a l l  e l i g i b i l i t y  c r i t e r i a  a r e  met 
f o r  t h e  r e t r o a c t i v e  p e r i o d .  

AFDC e f f e c t i v ed a t ep o l i c yi sn o tb e i n g  changedby therev isedresource  
p o l i c y ,s i n c et h er e v i s i o na p p l i e so n l yt ot h eA d u l tM e d i c a l l y  Needyand 
I n s t i t u t i o n a l i z e d  c a t e g o r i e s .  
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,/J Sect ion Stare1902( f )  

S S I  - I n  SSI, t h e r e  i s  t h e  f i r s t  
r e q u i r e m e n ti . e .t h ei n d i v i d u a l  
moment o ft h e  month i no r d e rt o  
t h e r ei sc o n d i t i o n a le l i g i b i l i t y  

-
1902(f)/X/ Non-Section State 

moment o f  t h e  month resource e l i g i b i l i t y  
mustbe r e s o u r c ee l i g i b l e  on t h ef i r s t  
be e l i g i b l ef o rt h a t  month.(However, 
based on t h ei n d i v i d u a l ' s  agreement t o  

dispose o f  excessnon- l iquidresources and repayfo rbene f i t srece ived  
d u r i n g  t h e  p e r i o d  o f  t i m e  t h e  c o n d i t i o n a l  b e n e f i t s  were pa id . )  

P r i o r  to March1, 1988,  Tennesseeused SSI resourcetreatmentmethodology 
f o r  theAdu l tMed ica l l y  Needy and I n s t i t u t i o n a l i z e dc a t e g o r i e s ,i nt h a t  
an i n d i v i d u a l  had t o  havebeen r e s o u r c e  e l i g i b l e  t h e  f i r s t  moment o f  t h e  
month i no r d e rt o  be r e s o u r c ee l i g i b l ef o r  t h a t  month. A f t e r  March 1. 
1988, we a reapp ly ing  a more l i b e r a lt r e a t m e n t  o f  resources by a l l o w i n g  
an i n d i v i d u a l  to be e l i g i b l e  f o r  t h e  e n t i r e  month i f  resourcesareator  
below theresources tandard  a t  any t i m ed u r i n gt h a t  month.There i s  no 
r e s t r i c t i o n  on how an ind i v idua lusestheexcessresourceino rde rto  
reduce it t o  t h e  r e s o u r c e  e l i g i b i l i t y  limit. 

Mora to r iumpro tec t i ono ftherev i sedresourcepo l i cy  was approvedbased 
on t h ef o l l o w i n g :  

r e s o u r c ei n1. 	 T h i s  l i s t e d  numerous i n t e r p r e t i v e  
ma te r ia l s /gu ide l i nes  as an example o f  r e s t r i c t i v el e s s  p o l i c i e s  
al lowedundertheMoratorium. 

2 .  The SSI  f i r s t  moment o f  t he  month r u l en o t  f o rb i n d i n g  
Mora to r iumpro tec tedpo l i c ies .  

3, S i n c eM e d i c a i de l i g i b i l i t y  canbe a u t h o r i z e df r o mt h ef i r s t  day o f  
t h e  month f o r  AFDC r e c i p i e n t s  who a t t a i ne l i g i b i l i t yd u r i n gt h e  
month, we a r en o tc h a n g i n go u rS t a t e ' se f f e c t i v ed a t ep o l i c yf o r  
t h i s  c a t e g o r y .  
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4 .  W i t h  t o  a l l  o t h e r  o fr e s p e c t  a s p e c t se l i g i b i l i t y  i n  a l l  o ther  
ca tegor ies(excep tfo rMed ica l l y  Needy income"spend-down"cases), 
an i n d i v i d u a l  i s  M e d i c a i d  t h ee l i g i b l e  e n t i r e  month i f  
e l i g i b i l i t ya t t a i n e d  a t  any t ime  the  month.i s  du r ing  This 
e f f e c t i v ed a t ep o l i c yi sn o tb e i n g  changedby theresourcepo l i cy  
r e v i s i o n ,e x c e p tt h a t  we arenolongerapply ingthe S S I  1s t  day o f  
t h e  monthresourcerule,which i s  al lowedundertheMoratorium. 
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MORE LIBERAL METHODS OF TREATING resources 
UNDER SECTION 1902(r)(2) THE ACT 

All of the individual's equity value in business/wv* .;x 2 1 . .  .*, I , ,  = . i ::V+i 

to produce income is excluded as aresource. 

Business/Non-Business Resources are defined as Band,. 1.  -._ ..: ' . j  j a .._#,.!e-? : 
supplies,inventory, tools ofatradesperson, livestock . Ii .  .,..;:. >:. 
hand, accounts receivable, etc. which are used i i &  :. ,.> ~ .-:-.II!~ 7' .a . j le  ax 
business, or in the employment of a family member :1, % V  'r) . I 1. ..\-.:I? 7 d  ar 
employee. 


D3053246 
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-Section 1902(f) State 2 Non-Section 1902(f) State 

for Qualified Medicare Beneficiaries and Special Low Income Medicare 
beneficiaries the individual/couple whose countable resources are valued at 
I%, below Plhe resource limit atany time during the month meets resource 
I .  7 ' I.. i 3 Lty  throughout the entiremonth. 


D3043246 


TN NO. 93-20 

Supersedes 

TN NO. 92-7 Approval
Date 12/8/93 Effective Date 7/1/93 


HCFA ID: 79853 



